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ON THE ICEBERG TRANSPORT COST CONCEPT IN MULTI-REGIONAL
GENERAL EQUILIBRIUM MODELS

Tomoki ISHIKURA, Atsushi KOIKE, Masato YAMAZAKI and Shunsuke SEGI

When spatial computable general equilibrium models is applied to transport policy appraisal,
exogenous changes by the transport policy need to be explicitly represented. There exist several
methodologies to express the changes. The difference of the expression may cause different results,
in particular spatial distribution of benefit and other economic impacts. This paper review the
methodologies for the modeling of transport cost in SCGE models, focussing on especially ”iceberg
transport cost concept”, and summarizes the characteristics and issues of them.



