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AN INVITATION TO ECONOMIC THEORIES OF SPATIAL PATTERN
FORMATION: FLUITS OF ANALYSES IN AN IDEALIZED ECONOMY

Minoru OSAWA

Racetrack economy provides an ideal testbed for elucidating mathematical properties of spatial eco-
nomic models with endogenenous agglomeration, or spatial agglomeration models. Local and global
stability analyses of equilibria of these models on the geographical setup allow one to reduce the
models in the literature into three major categories based on the nature of the assumed dispersion

force(s).

The resultant classification has strong implications regarding how one should interpret

the counterfactuals reported in the context of the so-called “quantitative spatial economics.”
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