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A MODEL FOR ASSESSING VALUE FOR MONEY OF PFI WITH THE
CONSIDERATION OF TECHNOLOGICAL CHOICE BEHAVIOR

Masamitsu ONISHI

The methodology for assessing VFM (Value For Money) of PFI (Private Finance Initiative) projects
currently used in practice a priori assumes that the construction cost is saved under the case of PFI

scheme compared to the case of conventional scheme.

However, theory suggests the life cycle cost of

project and hence VFM of PFI is endogenously determined through the choice of applied technologies.
Therefore, rational decision regarding the application of PFI scheme requires the knowledge about the
mechanism how the technological features of project affect the VFM of PFI. This paper aims at developing
a framework of VFM assessment for the rational choice of procurement scheme among the availavble
options, i.e., conventional, PFI and DB (Design Build).



