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Name Mean St. Dev Min Max
P 147.120 49,038 26435 515.710
Q 1,039.200 1,371.000 45 15874
POP 3,783,300 2,359,200 350,790 15,867,000
INC 41536 5317 26,045 60,672
MC 125410 46.893 26514 356.330
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Dist 1,356.200 745.250 100.000 4,962.000
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Demand Function
Variable Coefficient SE p-Value Variable Coefficient SE p-Value
P 1647 0050 0.000 MT® 2345 0361 0.000
Dist 0312 0021 0.000 timeos 0015 0023 0517
INC 0421 0062 0.000 timecs 0010 0023 0.660
POP 0593 0011 0.000 timecs 0119 0024 0.000
MT® 0378 0015 0.000 timeur 0137 0024 0.000
MT* 0821 0018 0.000 timees 0425 0027 0.000
MTS 1164 0022 0.000 timeus 0225 0024 0.000
MT® 1473 0025 0.000 timexo 0363 0026 0.000
MT’ 1726 0029 0.000 CONSTANT 0514 0572 0369
MT8 2014 0056 0.000
Price  Function
Variable Coefficient SE p-Value Variable Coefficient SE p-Value
Q 0005 0004 0.184 MMC 0012 0.004 0.001
MC 1018 0015 0.000 WNy 0029 0003 0.000
LCC(8,) 0301 0,060 0.000 WN 0027 0003 0,000
H 0.158 0011 0.000 WNs 0023 0004 0.000
timeos 0090 0005 0.000 WNy 0013 0004 0001
times 0121 0,006 0.000 WNs 0018 0,005 0.000
timeos 01% 0,006 0.000 WNs 0008 0007 0.208
timeor 0195 0,006 0.000 WNy 0013 0008 0103
timews 0492 0,006 0.000 WNRo 0002 0002 0357
timem 0306 0,006 0.000 WNR; 0006 0002 0.000
timexn 039 0,006 0.000 WNR2 0006 0002 0.006
LCcC 1734 0259 0.000 WNR3 0013 0002 0.000
INWN 0050 0004 0.000 WNR4 0015 0002 0.000
CONSTANT 0805 0064 0.000 WNRs 0018 0003 0.000
SYSTEMR? 0.969 WNRs 0018 0,004 0018
TESTSgNT;IE%EEALL Y0y = 126400 WNRy 0013 0005 0013
7<-3 Wald fEfts (1)
WNe e=1 e=2 e= e=4 e=b e=6 e=
e=2 0127
e=3 1.386 0656
e=4 10185™ 7629™ 3553™
e=5 3545 2441 0723 0642
e=6 7801™ 6.405™ 3812™ 0.357 1.383
e=7 3565 2826" 1428 0.000 0320 0187
WNR, =0 r=1 r=2 =3 r=4 =5 r=6
r=1 9646~
r=2 6.952™ 0.053
r=3 25631 7181" 7.168™
r=4 29046 ™ 10071 9.921™ 0.329
r=5 29.136™ 12,067 12.012™ 1616 0571
=6 18868 7551 7.754™ 1153 0445 0.003
r=7 7297 1731 1939 0.000 0121 0.676 0613
IFEEGRAS, A B/KUE S%IZBWCHAI SN2 6 DI, 10%IZBW TS HOIZIT* %L L TnA.




F-4 Wald Efsst (2)
Bg+v5 =0 2.347
Bg+7v5=0 2484
Bg+73 =0 0055
Bg+7v3=0 0411
Bg+73 =0 1441
Bg+v5 =0 1168
Bg+7v5=0 0021
SRS, A EAKYE 5% BV TEA S b DI

= 10%IZ BV CEEAI SN H DI R L TV A.
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AN EMPIRICAL ANALYSIS OF THE IMPACT OF LCCS’ ENTRIES ON THE
EFFECT OF MULTIMARKET CONTACT: THE CASE OF SOUTHWEST
AIRLINES.

Ryota ASAHI

This paper empirically analyzes the impact of Southwest Airlines’ entries on collusive effects of mul-
timarket contact (MMC) on pricing behaviors of Southwest Airlines and its rivals. We estimates simulta-
neous demand and price equations by using the US airline industry data of 4th quarters of 2003 through
2010 to analyze the impact. We made two findings. First, there are not the change of collusive effects of
Southwest Airlines on its pricing behavior after its entries. Second, the collusive effect of MMC on its
rivals’ pricing behaviors was lowered on routes which Southwest Airlines’ entries.



