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THE REGIONAL FINANCIAL CGE MODEL
FOR REGIONAL REVITALIZATION POLICY ANALYSIS

Atsushi KOIKE and Naoki SEGAWA

This paper proposed Regional Financial Computable General Equilibrium (RFCGE) model and built format of social accounting matrix
to evaluate regional revitalization policies. RFCGE model could consider not only real side of economy, but also the financial side of
economy. As a result of comparative statics, productivity growth policies and capital investment to local region could vitalize local econ-
omy because net wealth of representative household is increased by these policies. Moreover, productivity of firms in next term would be
improved because investment asset of firm depends on representative household deposit and equity. However, if household uses net
wealth to other reagions, such effect would be disturbed. Therefore, influence of interest rates should be considered to make effective

policy.
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