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Contracting Schemes for Water Concession Projects and Economic Efficiency

Masamitsu ONISHI, Takeshi MURAKAMI, Peiwei WU and Kiyoshi KOBAYASHI

Infrastrcuture developments in urban area require considerable scale of investment cost. Concession scheme where the
right to operate a public service project is transferred to the private for a certain period is often used in developing
countries. Competitiveness is one of the key elements for the success of concession projects in terms of value for
money (VEM). The general competitive bidding system is seen as the most appropriate method for screening candi-
dates and derive the efficient operation plan. However, setting of the performance requirement is not easy for the project
owner technically due to the lack of governments’ capabiliity and uncertainty. This paper conducts a normative anal-
ysis regarding the bidding system for water concession projects considering the difficulty in setting the performance

requirement.
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