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Estimation of the Location Choice Functions in CUE model

Atsushi KOIKE and Masashi TOMOKUNI

CUE model (Computable Urban Economic models) is a tool for analyzing real urban economies and evaluating urban policies. In
CUE model, utility level of Household is formularized as Household behavior model. Households eam income by providing labor and
consume composite goods and land services so as to maximize utility under given monetary and time constraints. Location Choice
function is formularized as logit model based on Household's utility. The dispersion parameter of the Location Choice Function has been
normalized as 1. However, the statistical verification or the verification about the time stability or the validity of the parameter still has not
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been done. About the estimated results of the dipersion parameter, the dispersion parameter’s value is about 1. However, It is thought

that the dispersion parameter’s value depends on estimated year. Thus the reliability can be improved by changing the dispersion param-
eter’s value.
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