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HOW TO APPROACH TO MODELLING AIR CARGO TRANPORT MARKET?
Mikio TAKEBAYASHI

This paper aims to review the history of researches in air cargo transport and propose the air cargo
transport market model with reflecting the characteristics pointed out by former researches. First, we
point out that in order to build the model suitable for analyzing the air cargo transport market as a
network design problem, combination of network design problem and elastic demand model is needed.
Second, we propose the bi-level model of air cargo carrier behavior which consists of upper part of profit
maximization problem and lower part of cost minimization problem.



