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SUBSIDY AND TRANSPORTATION SERVICE
FOR ISOLATED ISLANDS

Takahiro NAKADE, Mikio TAKEBAYASHI

This paper aims to discuss the relationship between subsidy to transportation services for isolated
islands and level of service in isolated islands. In this study, the generalized cost which consists of travel
time, service frequency, and fares is adopted for evaluating the level of service. We choose the isolated
islands in Nagasaki, Kagoshima and Okinawa Pref.s as our target areas. The results suggest that subsidies
are effective if the island’s population is small or air transport services are supported by the subsidies.



