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AIRPORT COMPETITION AND AIR TRANSPORT NETWORK DESIGN
Mikio TAKEBAYASHI

This paper copes with the airport competition problem and discusses the characteristics of equilibrium
solutions by the numerical simulation. We deal with the market where there are two gateway airports
which has both international and domestic services and, for the domestic market, the railway service as
the third competitor. We set two opposite aims to the airport authorities— (i) maximizing net profit, (ii)
maximizing benefit of passengers using international services— by controlling the airport facility charge
for the international flights. Our results suggest that it is only to adopt a dominating strategy that one
airport having a bigger terminal demand than the other airport should do, and if the bigger airport aims to
maximize their net profit, the benefit of passengers of both airports decreases.



