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SHORT-RUN AND LONG-RUN STRUCTURAL TRANSPORT DEMAND
MODELING BASED ON DYNAMIC AIDS MODEL

Atsushi KOIKE, Takuya NAKAO and Daisuke YOSHINO

The central and local governments usually pay substantial amount of subsidies to public transport com-
panies. Hence, there is a need to implement an effective transport services policy. In this paper, the
transport service demand is defined as an Dynamic AID in order to estimate various elasticities such as
price, cross-price and income, of buses, trains, automobiles and taxis. In addition, this paper estimates
various elasticities of goods, transportation and housing. From the results of this empirical study this pa-
per demonstrates the uniqueness of public transportation demand in Japan, and provides several recom-
mendations for transportation policy makers.



