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Analysis on the effect of infrastructure development under deflation
considering the uncertainty of the macro-econometric model
YoshioTAKAHARA, ToshiyukiYAMAMOTO and Satoshi FUJII

In recent years, the mitigation of deflation has become a significant challenge in Japan. There is a glowing expectation for
public investment, and economic impact of public investment is investigated. However, existing macro-econometricmodels
cannot precisely evaluate the economic impact. Monma et al. (2011) proposed a new model that improves the existing macro-
econometric models. This study analyzes the economic impact in consideration of uncertainty of the model focusing on acces-
sibility (ACC) and GDP gap. The results suggest that the estimation error on the coefficient for ACC affects the estimates of the
impact significantly, and that the improvement in calculating ACC is necessary to make the model more robust.



