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TIME SERIES ANALY SIS OF REGIONAL INCOME DISPARITY

Tetsuo KAWAKAMI, Shigeru MORICHI and Naohiko HIBINO

The objective of the study is to understand trend and background of regional income disparity
through time series analysis. The results showed that the main causes reducing disparity were differ-
ent each term, and the main factors were; in 1960s industrial disparity between urban and rural areas
was reduced, in 1990s tertiary industry increased the income in rural areas, while the income was
decreased in large cities, and in 2000s the income was decreased in the area having high income
level due to recession in finance and insurance business and export-oriented industries. Furthermore,
differences in employee income had the most impact on regional disparity before the collapse of
bubble economy, but entrepreneurial income became the most influential factor in recent years.



