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On the Inter-regional Financing Scheme of Infrastructure Management

Masaaki Hashimoto and Tomoki Ishikura

This paper analyzes inter-temporal effects of infrastructure investment and the cost burden of
each region on the welfare and regional equality, focusing on transport infrastructure, which has
large spill-over effect to other regions. The model is based on the dynamic model with two regions,
which is often used to analyze how current account is determined in the area of international ma-
croeconomics. Transport infrastructure is assumed to raise the productivity of each region and to
lower the transportation cost between two regions. It is analyzed how utility level and inter-regional
inequality are affected when some changes take place in economic system, such as the cost burden
between regions and the effectiveness of transportation.



