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ESTIMATION OF ARMINGTON ELASTICITIES

Atsushi KOIKE, Keisuke ITO, Takuya NAKAO

The interregional elasticities of substitution - Armington elasticities— are estimated in this paper for
Japan. The estimated elasticities are intended for use in a large, empirically based Spatial Computable
General Equilibrium (SCGE) model of Japanese economy. Armington elasticities are known to be im-
portant for the properties of these models but are seldom estimated empirically. The results of this paper
suggested that estimation is possible for Japan, for which economic data are generally considered poor,
provided appropriate account is taken of the dynamic properties of the data.



