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ENTRANCE OF LOW COST CARRIER TO EASTERN ASIA SHORT HAUL
MARKET AND ITS IMPACT

Mikio TAKEBAYASHI

This paper copes with the competition between existing network carriers and new comer low cost
carriers in the short haul international passenger transport market. In this paper, the bi-level model which
can handle behavior of both carriers and passengers is applied. In the bi-level model, the carriers can
control fares as well as service frequency. Through the application analysis, we discuss the impact of
entrance of LCC to Tokyo-Seoul market. The results suggest when LCC launch their services from HND,
the profit of existing network carriers dramatically decreases because the airfare of network carriers is

lowered.



