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The main purpose of this paper is to provide a model for determining an optimal pricing
rule and subsidy from the central government in the guideway bus system so as to maximize
the social welfare. In other words, as is usual, it is assumed thst the objectives of
government departments are defined as the sum of consumer and producer surpluses. Fhile
the consumer surplus may be defined by the expected waximum utility derived from the random
utility theory, the producer surplus is given by the usual profit-maximization behavior
subject to a break-even canstraint.

In this paper, Ramsey pricing may be examined within the framework of the multimodal
network equilibrium because there exists mutual interaction between each transportation
service network with changing prices of each service and as well as travel time arising

from the usage of road network.

This paper will propose the Ramsey price equilibrium in

the context of the multimodal network equilibrium.
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