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PHYSICAL RISK OF SOCIAL-PUBLIC SYSTEMS:
A THEORETICAL PERSPECTIVE OF ECONOMIC VALUATION

VAR S-S o
by Kiyoshi KOBAYASHI

In spite of its limitations, the willingness-to-pay approach
appears to be by far the most congent procedure currently
available for taking account of safety effects in public sector
allocative and legislative decisions. This view is essentially
founded on a belief in the importance of ensuring that such
decisions should reflect the wishes and attitudes of those

who will be affected by them. Nonetheless, while there are plainly
many other considerations, a measure of society's aggregate
valuation of safety is clearly a matter of central importance.
The major purpose of this paper is to discuss pros and cons of
the willingness-to-pay approach to the valuation of statistical
life, and to investigate some topics that might fruitfully be
addressed in future research on the aggregate valuation of safety

and physical risk.
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