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A Regional Computable General Equilibrium Model
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By Yuzuru MIYATA. Yasuhisa SATO, Seiichi TAKAHASI and Naoko Yamazaki

This article aims to examine the effectiveness of the
regional computable general equilibrium (CGE) model as applied
to the economy of Hokkaido Prefecture. Firstly, the framework
of our model is described, and then the results of parameter
estimation are presented. Secondly, through the evaluation of
changes of the economic variables and the equivalent variation
that expresses the change of regional welfare, the effects of
the five policy options, which are considered to promote re-
gional socio-economic activities, are observed. Our model could
clarify the impacts upon the regional economy caused by various
changes in the regional socio-economic environment through ad-
justments of the price mechanism and the budget constraints

upon the regional economic agencies.
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