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The purpose of this study is to develop a methodological ap-
proach to urban diagnosis of local cities. The prices, quality
and variety of services are key factors in evaluating the market
viability. An analytical framework is proposed to diagnose the
viability of local cities with a view to the local markets of
non-daily consumed services. Two evaluation measures, IUs (In-
direct Utility indices) and NNEs (Normalized Numbers of Entrants),
play essential roles in our assessment. A case study is carried
out to comparatively investigate the market viability of about

200 local cities of Japan.
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