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AN ESTIMATTION OF RESIDENTTAL BID RENT FUNCTIONS WITH MULTINOMINAL LOGIT MODEL
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This paper presents some discussion about Lerman and Kern bid
rent model which extended Ellickson model. The log-likelihood
functions of both models are examined. And it is concluded that
Lerman and Kern model has an advantage of estimating bid rent
functions over Ellickson model. Because Lerman and Kern model
has both a regression character and a discrimination character,
while Ellickson model has a discrimination character only.
Moreover, we have a suspicion that parameters estimated by
Ellickson model may be biased, An estimation procedure of
Lerman and Kern model which has never reported is proposed.
Some estimation examples showed that this procedure would be

useful in actual estimations.
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