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Table 3. Estimated parameters

AT
RN o 8y 8, B3 By \ COR o N

OWNERS 250 | 320 5 80.791 31.173 | 47.173 5.099 14.512 56.239 0.950 0.014 | 0.875
(9.833)( (9.472)( (9.635)((8.924)( (9.392) [ (9.545)

RENTERS | 110 | 200 4 68.709 | 12.262 | 19.914 | 4.086 7.446 8.509 | 0.887 | 0.019 | 0.865
(6.682) | (8.824)| (8.321) |(8.783)| (8.722) | (9.530)

( ); t value

Specified the Utility Function of the Cobb-Douglas type
U= 1n(I - R) +BIn(X1) +8In(B2~ X2) +Bln(X3) +B 1n(Ba~ Xa) +Y1ln(A -~ N)

where I = Income (million yen); R = Rent (X 10! yen /year): Owner's Rent is R = r x P

( r is the rate of Interest, P is housing price ); Xj = lot size (m?); X3 = commuting

time (minutes); X3 = degree of sollar explosure (hours); X4 = Bathroom with running

water (1 if present, O if not); N = Noise level (dB(A)); a, B;,8, 18348 ,7, By, By and

A = parameters to be estimated.
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Fig. 4-a. Renters' CV and EV Fig. 4-b. Suppliers' Losses Fig. 4-c. Owners' CV and EV

High incone

3,75 mil. yen/year
Low income 2.2

Note) 5 mil. yen/year
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