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AUTOMOBILE

Kiyoshi KOBAYASH]I, Se-il MUN and Hirokazu TATANO

This paper presents a unified framework to measure the economic values of information systems
for route navigation. Welfare measurement is made by use of randon expectations utility models with
rational expectations. Two ‘alternative indices to measure the  economic values of informational
messages are proposed. The expected consumer surplus and the option price, can be used to evaluate
the economic benefit of information systems for route navigation. The numerical examples illustrate
how these indices can be applied to route navigation problems.
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