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EMPIRICAL PROBLEMS IN THE HEDONIC APPROACH

Ryohei NAKAMURA

Rosen’s hedonic price model is widely used for estimating the market price function,
the demand for housing attributes and the welfare consequences of public policy that
affect housing attributes. There are, however, some problems in applying Rosen’s mod-
el to emprical studies. This paper reviews issues of empirical problems in estimating
hedonic price function and housing demand function concerning simultaneity and iden-

tification of the structural hedonic equations.
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