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A STUDY ON AUDIT SYSTEM OF PROJECT EVALUATION

JTun-ya FUKUMOTO and Kazuyuki TSUCHIYA

Nowadays, the manipulation in the project evaluation is severely criticized by the general public. To avoid this
problem, we must design an efficient audit system. We try to derive the optimal structure of the audit system of the
project evaluation. Furthermore, we will try to investiga'te the roles and the limits of the making of the manual of
CBA. From the model analysis based on the contract theory, we show 1) the optimal structure of the audit system
which is dependent on the benefits of the projects and the costs of the audit system, and 2) the case where the making
of the manual of CBA is beneficial compared to the audit system.
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