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COST-BENEFIT ANALYSIS FOR IMPROVEMENT OF WATER POLLUTION
BY DOMESTIC WASTEWATER IN INDONESIA

Mitsugu SAITO, Hiroyuki IWAMOTO and Yasumoto MAGARA

The WTP of the improvement of water pollution caused by domestic wastewater was surveyed by CVM
in Indonesia; then, compared with the cost by jokaso system. The total benefit was comparable to the
actual payment of Japanese jokaso owners. However, B/C ratio is less than one and it is improbable that
they can afford to provide treatment facilities by themselves. The treatment technologies should cost less
than 30 percent of the studied system; therefore, further development of low-cost technology is essential.
At the same time, environmental education is also important to understand social benefit of environmental
conservation. Grant aid may be an effective measure since the benefit is deposited for future cost.
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