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BENEFIT EVALUATION OF THE VALUE OF THE ENVIRONMENTAL GOODS
BY THE REVEALED PREFERENCE DATA
-DIRECT USE VALUE AND INDIRECT USE VALUE OF ENVIRONMENTAL GOODS-

Yasuhisa HAYASHIYAMA, Hisa MORISUGI and Kazuhiro ONUKI

This paper formulated a model of total value of benefits resulting from a qualitative change in
environmental goods based on the concepts of Compensating Variation(CV) and Equivalent Variation(EV).
We showed that the total value of environmental goods can be expressed by additive separation of use
value and non-use value. We also indicated that use value can be separated into a direct use value and an

indirect use value. Finally, This paper showed that observable revealed preference data from the market
makes respective evaluation of the use value and the non-use value possible.
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