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EXPANSION OF RATIONALITIES
AND ITS IMPLICATION TO INDIVIDUAL CHOICE MODELS

Takayuki MORIKAWA and Shinya KURAUCHI

Economic choice models assume the “instrumental rationality” of the individual, where each decision maker is a

utility maximizer with perfect information. This paper introduces and discusses other concepts of rationality,

“procedural rationality” and “expressive rationality”, which relax the assumption of instrumental rationality

considering the limitation of human being’s cognitive resources. Then, we focus on “bounded rationality”, which

is the most well-known case of the procedural rationality, and discuss it in the context of decision making strategy.

Finally, we show the methodology to develop choice models based on bounded rationality where various decision

making strategies including the instrumental rationality are incorporated in a single framework.



