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ANALYSIS ON THE INFLUENCE OF AIRLINE ALLIANCE ON
INTERNATIONAL AVIATION MARKET

Kazuyuki TAKADA, Tetsuo YAI and Makoto HARADA

It is thought that alliance between air carriers is one of the most effective strategies for surviving international aviation
market. Furthermore, allied carriers change their network structure, which also bring changes of level of service to travel for
international passenger. Therefore, the influence of alliance should be analyzed from the perspective of social welfare. In this
research, two kinds of subjects in international aviation market are considered. One is passenger who is independently
classified by their nationalities. Another one is international air carrier which is also independently classified by their
attributes. Behavior models of each subject are formulated on the assumption that passengers behave to maximize their
utilities and that carrier behave to maximize their profits, and. The effects of code-sharing, cost-sharing and network

complement are evaluated using market equilibrium analysis.





