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AN ANALYSIS ON THE EFFECTS OF THE CONSIDERATION RANGE IN CVM

Takeshi SUZUKI

Cost Benefit Analysis (CBA) is being introduced to government in order to enhance the efficiency and the
accountability of the public works. One of the important issues in CBA is how to estimate the value of
market-less environmental goods. The Contingent Valuation Method (CVM) is used widely to estimate its
value; however, there are many questions about its reliability. In this study, the reliability of CVM is
addressed by considering the effect of the consideration range in an example where CVM was applied to
value the political options to protect the coastal environment. The results show that people did not consider
a number of factors necessary. To improve the method, a new more convenient estimation method is
proposed.
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