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% Arrow SER DA R 0, (t) 218 5.

S
an(®) = 3 mu(sl0{en(s,1) — enls)} +vn  (15)
=0

(4) SEMHIER

HERBROFRBREHIR (11) TREND. Arrow il
HOMKpt) 2 5HELLD. O, RETOHED
ABKCRIRE (JO) U T DL 512785,

S T
m B {ZZnh(s,t)vh(xh(s,t))} (16a)
e ST %17 % =0 t=0
subject to
T
> p(t)an(t) = yn (16b)
t=0

S
zr(s,t) = en(s) + mu(s,t) — Z (s [t)yma(s’,t)

8'=0
' +an(t) —yn forall st (16¢)
zh(s,t) 2 0,an(t) > 0,mp(s,t) 2 0,yp >0 (16d)

H#IG M (16b),(16c) D F I > PafkKEThEN
A An(s,t) ERT. NEBERETHIE, 1BORE

L& i3 (16b)-(16c) LERED s, t izt LT
d’Uh(Zh(S, t))

Wh(s)t) da:h(s t) = )‘h(s»t) (173')
S
ma(slt) Y M(s't) = Mls,t)  (17b)
7
Mp() =Y Mn(s,t) (17¢)
< 3;0
M=) Mls,t) (17d)
8=0 t=0
BRI T B ETHB. & (17),(17c) £ D
An(s,t) = mh(slt)p(t) A (18)
2185, Lad->T, R(17a) &
() 2z D) (19)

dzp(s,t)
%2185, £z, X(172),(17d) & B
s

T
M= 3 ma(spZeCaln) o)

por vt dzp(s,t)
£185. R(19) OHELRIBEAY R T BKsITKFELR
W, £oT, EBD sIZXHL Tdup(za(s, t))/danls, t) 1
—EDEEED. ZOZELD, FEDLAIZDOVTR
(7) DEFEARILT B 2 EHEBRTE S, X (11) 2ERQ
Thid, BEAEERBRSOKEED

- mn(s,t) = ea(0) — en(s) = L(s) (21)

L2, MAVRZBHERRIZEDRZITAN—Z
N3, A (17¢),(17d) £ D, Arrow FEFHOMHE p(t) & Ar-
row SESF D MSTEMAE A, (s, t) DIITIE
D YPER)
w0 om0 Diteo M(s:1) (22
MERILT B, R (20) & D Arrow FE3f DR DETEMIE N,
i3, BROBORAVDAOEMOMFHETRDENS T
EbhD. FRUELDIZp@)IZEE) X0 ORIE
tDERICHL T1HEEZOEDOXHWESSNS Arrow
HHOBHOMBERT. —H, MiE Arrow BES DK
Y DEBEMEERT. Thbs, KBOIFOIEHRITE
BN TENThORRLIZDWTO Arrow BES ap (1)
EPWAT DK > REOREAS, 1HANA L
EEDOHHDAOBOOKEZTEEKRTS. Aps,t)id
W (s,8) I BT B E DBEMIE, T72DB5 z,(s,t) 271
BArmli s Z20MEDRAORMOKXE S 2Rk T
3. LEtioT, R(22)MRITS.

E72, Arrow iEH DM p(t) 1, BWTHERTH S
HKEURIBHRL ZEITHHRTHENBRI N B KL
RETIND. BV ITFHLITHL T, RR2HIC
& B Arrow FEBROZHWLRIHIZY, Nuan(t), FEHTX
% Arrow SEHOMAREILY., 3, Nup(t)an(t) E723.




Lizho>T, %E#ﬁifﬁtz:isb‘)‘éiﬁ’i’ﬁf*

H
> Nuaw(t) = Z Z Npp(t')an(t))
h=1

h=1t=
tﬁﬁé.ﬁummm;Dm#m%uﬁ%m%#
ST plt) = 12WETS. TIT, SHOHHIS

for all ¢t (23)

B EATBORELAHE (19) 1, /L — MEER)

AVEBAERE(6) E—RTBILIZFBALELD. ZOZ
s, HERRE Arrow i EHAADEE L S K
ERREZECT, SHEOIINL—MBERY A TERS
N THBIEEZFHRL TS, 3510, KERR
ERWETHSERIT, THHEROSTEML 2R
TUKGENE OEBR AN, OB, ZEH T B/
L— bRERYRIESENEL TS, diEHE
BUIAHMEDHETORICB T A HMEERADATHRT
BIEITLD, RetOMHHEDREEES - LA TH
T2 ENTEBD. List-T, HiSEEmEs
BT HHEMREY X VB FEO BB OB AM
1285 — L THEL ARFOMFSEDROHLEY
BHIC—BLTWA, 22k, UTOMENRITS.

B HERKR, ArrowfTFH(my, ap) (b

- HYDBRICTKAEZN S LI BEHHI5£E 0 T,
NRl—hBEEREY RESENENISERT S
EMAIETHS.

(5) KERK

U ETIE, REVHERRE Arrow SESROMA A
DEZEBRBATLCEEBELTOE. ZOKER
FEWTIRZWN. RREENERE Y1 T T LITHE
RE & Arrow BE 2B BDE LI BKBRERZIR
FINE, FROYAT Ny SBiEEERT 32
TE%. UTF, HERR, RAEKFOHEHROBERE (
Malinvaud, Arrow) DEFIZANT, 2Ok D KER
B % Malinvaud=Arrow BRI ERREMRZ & &£ T 5.
Malinvaud=Arrow B S ERBRORBRE ¢, %

Ch = Z{P (t)ax(t)

aﬁ%b;a.ttb,pmmgﬂwﬂum,%n%n
Arrow FE3 D@, &1 T h OFRED Arrow FE%
DOERAR, HEHERERHTHS. % 15T Arrow
A% THREN, £EYRTICHT2RBREEXRT. B
2IEIIHERRICEUT SRIREITHS. —4,
DBR(s,t) DERDZNENIIH LU TRIRE Ry (s,1)

Rh(s,t) = )+ Y () (25)

V£

WEHHND. RRETIIRE, S RRE ¢, 2 BT
BELEHIZ, BEVRAY EArrow iLHDOTRH B LT
Ay DT B, B, LLOoXERRII—-BNIIIRE

+ pi(t)} (24)

mj, (s, t) + ay(t

Sz, ZE A, RN () 0EDCHE—EHAEN
BB 38, TRTOs, I L TRRE ZFKIC
B (HH) SHLXERRPHERBRLE Arrow iE%
EREMHA LIS AKERR D, KERK(24),(25)
ERUHBDOKE ) X7 OEFBAEE T

BB, BROEFFHEINS HASOEA)
& Tiaf - RSSO A (Lexis DFEAD ) &0
BRICDW TN TH S, INKASORA E%,
REDRRRUHN 1 H2AEE L TRAEXIHONT &~

CARENTWAEMBEICTS. FETFIEBLTIE

RREAVTEMANITHRELTBY, EREIRAN
FHELEVWERELTWADOTIORERMIZKILL TY
. i Maf - KAHGHESORAL S~ ORR
RNV RBEEID, BHROENZ TS RR
SEOMEHMFM/IIELIBBZLENWIHRTHS. T
ITHA ThORFIZDVTRBREDMMFERZERL
&5, R(25) Emy(s, t) KL THZEE D, R(11)

CEAVTERTSLARERS.

I
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T

Rn =Y {r(t)ap(®) + ui(1)}

t=0
CORERIRE (24) EHBEL £ 5. RIEIZES Y R ¢
DEEREER(t) & Arrow EESF DM p(t) BEL WHE
DHTHD. BlELRUKEFNEZ 2, (t) ERT &, fE%F
BT 513 B B4 (19)(20) £ 0,

dvn(z (1))
p(t) _ = (1)
m(t)

2 ”(t)%%t()ﬁl
ERD. Thbbpt) &n(t) DHIBER YAV t M ER
L=b ETORRDA SEMOMFRASAOLIZSE
L, £Vt ORI L > THEL2ATOENR
5728, REHEREBATHERD pt)/nt)=1&
TRBREEIRR . 5T, Malinvaud=Arrow B ER
BRIz THaff - RIS ORRA 2LV, 2o
ZEid, REFRBROBAFICE > TIRAERBIAGR
BR&EZEEES (RRENCUZAI TLIT7ANMES R
B) ZEEBEWRTS. M, KERRORTEE (Arrow
SESDBAE) ITE- T3, MHFEEEE LR 2
RBEVMRRAFNZIEZEKRLTNS.

(26)

(27)

(6) BIREBHE

FAETREL L IDKERBAVLEE NS Y
Fi2i3, EEMNLBAERRTSE (BRETEEZSDS)
EITIIABRENNETE, KEU R &2+
TEZNE WS RIEAH 512). Malinvaud=Arrow B3
R, BERRTBLDIIZNICHRBEOKE HER
BAFBIZBW T Arrow SEFHEHRFETH I &I D&
REZHWVWODEEEFETHILERLONELTNS.
TTIZ, RREXIVORELAHFHENSHTET S



KO nRANEMLINTNS2), Malinvaud=Arrow
HMABRRIZESTBELERA L ARERRAE TS
AVBESHEEBEICHRELTREALEZDHDOTHY,
LT TRR2MBEEEHLTNS.

BT, REHIKFBY AV 2ZL2ITRBATEANL
EAD., HEMDUTBUZ L 2K OMF LB Z2HET
NEKRERREBATIHEREF AN, REFOUY R
I DRTLERACBEEAER, RRTHICBTBEE
BRANEET2HE, KERRTBIIRNRTS. KF)
A DAZLBHAOMBEETRT 5 1 DOFRITHS
BIBHEERD SR E VDB THRERE ZHIL, =0
BeERAWTKRERREBATEIHETHS. A
BERIE« DR EHXTERRRE) A/ EHRES
LTHD, VDRAZIINLTEBRMIZITEIL S 2 S
TES. LML, REMVPHDAEEEL TR
ERINTHEEZZE, HHDRAERRTAVRAIOD
FHORE L ABREKORBTIMBLORBOMER
BHENEROBESMKRELTNMETS. LEXNST
COBEHBREOBRIZILEZEEOI B &0,

B2 1REARORSE T OB OMETH S, 4.
(4) TRNELSIZ, KERRNTBOHERI, HE
T U 72 KK ENE OB RN, O
EEHETENL— MNRERY A VED EMETS.
BEORFERRDAD NIV 1 SOFRE (BOKEWN
KEP) 1T, LOKERBEANE DL TOSNTED, W
PHOMEMEHSWEEEKELTRVBEELD
RYENREDORESNEOND. BGERKEYZIIE
SETIEDIC, HBBRENHERRE SIS
BRNEES) A7 2 BRETE L5 2BHRREEAT
BRRE, BFICEZUAIBEINLELRARD.

BRI, BAVRY, BEVRIOEAEHETE
BINIEEREMOTNFNOEESICERICHEL
Tk DI KERRERGT D EIIRATREE R S,
EOKRERRIZBAVR Y, £8UR I DEAEDHEIT
SDBHBINZREE 10 1 IKIIHBELRWFRTES R
REE25T 2B/, LhL, 2.(3) TERL
Dz, ZMETRELEZEFIIE, BRNRRE
TTORBEIAVESEVWIRENLATEZE>TW
5. 8%, REOKFYRIBHMOFREM, KERF
BoOMEEEFRRTHDDY A VBRI T 25 E
REHZETOMREZERML TS HLENH B 5.

5. BARIRE DR HELTM

(1) BA - @BL—OBHEH
KEEROBEND, H5RELVELLREER

HOMTARBEBOSMTZZEIIHD, KEITLD

EUHRESERTORLEERT S SIIFTMETH

®.
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3. kokBagENEChE, BELGTLDKE
MEERENELDZ &ICS. BRFTIINBEY X
JOERERERNPTAIEICLD, BELEKTOR
EHREERDIBZRBEDOTNS, 0WE, 9147 h
ORHVHEBETZKEY X IBR (s,t) DERHEREL
KFERDA Dy I W20 E L Tmy(s,t: 2) ERBL
£S5 BRIBEICE D OMNUZELL, FREMEL
TRE Y R Y DR mh(s,t : 20) B Smals, t : 2)
RERLEELED. BRRRAICLD, KBEUYRSY, B
DES/NT— 2, Arrow SERMEOEXT bAMEHR
Fhnd, 0, pf 5wl !, prlicEbLEER
3. IERFUEFNBMES WA T a S @ms) 13

Efu(z}! — OF) : m}) = Elun(2;?) : mf]  (28)

EMETHOPCELTEHRT D, 8B E[ : ml) I3HR
mi(s,t) (i = 0, 1) ICBAT AR R T, BRI
BRI MENS TS B SR 2K 20 T
MTEZERELLD. Thbs, E&OKGEROE
HEWMAERZD, BROFTENETERBTLZ &I
&0, BRIBREKEEEKEY A OERMERT, (5,1 : 2)
% GEREIZ) EGENICBDIEDEIBNTA—F
CED 1T RRTEDEEZD. KBYRIDER
FERmy(s,t: 2) DI L THEBMD TTHETHIEE,
FRETOD 1 EDEEZFIA L THWEBHEET &
HIBIEMTES. Rz}, nl TdEy(z}! - OPF):
wll =0 2WHTHIEITKD

ZZ{a"h(s D (@i (s, 1)) (—dz) + mh(s, )

8=0t=0

avh(x (3) t)) w "

-W -[(1 ~ p*(t))day(t)

—a}(t)dp* () — dOPF]} =0 (29)
BH/5. ZIT, z;(s,t),p"(t), a)(t) TSI ST

ZRUEKFENE, Arrow LR DM, Arrow FEZHDF
AREERT. BESRM(23) OFDE LML THIE

daj,(t) = p’ (t)daj (t) + dp® (t)aj (t) (30)

2185, 700z bAismall DIFE, R (29) & O A
F 7 a it

doﬁh=%§:

- ZZW},( t)avh(zh (s,1))

s=0 t=0 l(s t)
&%, LRORBIZEVL TRB(LSRM (172),(17d) &
HuTnd. MREEYRIOFTTOI1ThDER
SFOBOMBRADATH D, BHERHNETS Arrow
AHORICET 2BEERIC—BTS. T, KHRF
ROTFTR, REVAZBRtODETNENIIHLT, M@
AU AT IIHERRIZE D ZEITAN—E 0K (7) 2L

orl(s,t)

va(z3(s,1)) - (~dz)31)



UTB. LetioT, BB FEROTFCHRIETS
5%%@mt7numf%%a

Lol () :
vh(E31 (1)) - (—dz2)
»to T8, M*

Fie, AT a JEBIIRRTERINS.
Elup(x})) : w}] = Elun(z}® + OPE): =0 (33)
F#RIZ, dE[wa(z®+ OPE) : nd| = 0% &MWL TE

dOPE = — (32)

BT22E2&D, SEA T a MARERAVEER

@ﬁ)b—}bbikiﬁ'@ﬁéﬂé

wo
dop;f?..—XE aa:” W(E2(t)dz  (34)
T v ~ %0
3= 3ot i)

=0
WA T a kg SEMEA T 2 3 i ORICIZE
TOMENRLTZ HERIZER) .

HR #WEA T3 dOPSEE @A T 2 dOPE
BFBREFEEREBL, MBEOMICIZJOPE > dOPE
MY B.

BETRITDZxY Mismall DHEEZRELIHLWVE
BEfEEAEH LA CITEHLABRAERIL -
2RVNIZ, o027 Mitlarge DPEDOXINER
FHEELBERIEBTHIENTES. Fuozy bH
large DIFE, BFRIREKEN ON S LHIEM LT &
2k BHEA T a3 AERAOPE, %ﬁﬁz‘j’/a i
BAOPE WZheh

zl

Amfz/cwﬁw (35)
20
Amf=/ dOPEd: (36)
20
ERTENTED. 2B, ULETERBUERIIL

RIBEKUE DRI ERHRE L BDTH D, Bk
FKUE 2 R AR E LTRBETERVES, Rk
EBELELSRT TO—-FO2EHTELNENSS.
COEIBBAEESNIFBORERITEO,
ITIREDBITRVWI EETS.

-
o

(2) #7223 lis & RERBROMIFR
Malinvaund=Arrow R EFRBRZF AL 2HE, R
(13),(24),(25) £ 0, KELORIUKEFHEIL
zh(s,t) = en(s) + Rp(s,t) —cn (37)
IhE DWEA T a AERDOEHRRID
~ OF) : ml]
(38)

ERED.
Elun{en(s) + Ry"(s,t) = ¢}’
= Elvn(2}") : 73]

ERED. B, HEF T a EEE

Elvn(en(s) + R (s,t) — 2 + OPE) . =)
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= Efvn(a})) : m}] (39)
EEBETEBD. RO (s,1), O R SIFRNFTONBH D
KERRS & RREE, RI(s,1), clr B SURRATTH
NERORRS EBREBERT. EBRE G (= 0,1)
PRI EBINTLAI LICHELES. R
(38),(39) £ DB S ML 510 H T 3 AT AR 5 4%
BTk D EHIE N D RERRE L —HT 5.

(3) VAISMAREA TS a L EEDOBIE

ek, BiRIRADOREER EMERETEAVTHE
T BBENEh-=. MHEBHETY A 7EEDORE
BHEBVHATE 20, EUERRERERRICE
NRSITHHBL S ABSIRSND (HRIIZE) . U
AVDREMRS VFLTHO, 2R TORMFEY
EBEN—EERBLICEAXDUA I ET—NTES
BeE, BERRIZEVD UV 2ZLITAN—TES. %
< OERFAMEMHICERTHEIIRKEVZAITHE, &
ZDHZESNERAITE U THRINESETORHE
EENKESRARYD, BEOHREBERRTRVAIZS
WTERn, KEYRVE, RETRAWVIZLAS, EH
ICRTEES R D S B AT, ERMTUNT4 T
ERELEVRY - T7A4F BB BEERS.

KERBRIT/SL— MEBEICU RV 2RATEEHO
DAY - D74 F 2 7B8MTHS. URAIESIL,
RERRUMZ OB FENTTETHS. LExE
KREGRZEALZNVWENDI KT 3 AXEITHEIC
EOo TRINFRERURY - T 7 A F 2 VI DHETH
5. LhlL, RERROBAERADZLIZED, #He
2HRIIBIAREYAIBRPENS V- EETES
EEixd. Z2T, RERRBRFOBMTREBYRY
ENBITBFETHIN, HE2KOERFIRAIERH
HERAFBRTRAEVIEICERIRETHS. FH,
K (18) & TN TORHITHR > THRET I,

Z Z Naza(s,8) = 33 Namus, t){en(s)

h st
Mm@ﬂ—gﬁﬂﬂmm®ﬁ+%@-wﬂm)

ry

250, WHRERME(23) ER(12) &0
Y Nuiat) =D Nay_ mwnlslten(s)
h h 3

En, BEVRAIBHNERLABROMEDOED
RERKE) A 7058 RICEbST—E xS, K
BERRIIKENECEBEICRILD Y1 TORE DR
THEBERETOIHETHBLD, URT - T71F >
LT EFOTH, MBMMEEATOE OYFENE
T 5hI TR, HREKDEEY AT ZERT
Bl DI RIEESAAIR EIRD. BRRERINE
LB SRS K TOEORKDOHFRELRED S

(41)



WHHREED. WRBREOBMAERIIZ, BHKR
AITLBREY R OBEH R OB EME & B K&
BROMEZHEMEMTEIHETHE. 2T, K&
VA7 DEAFRNEZNE, BHRBEENRLESTR
FEVRAI OBRFHROBEMBENRRD ZEICHET
SLENHS. FHRTRELAGREEDA S>3
AERIE, KERREZBEUCTASL—MRELZKEY 2
JDESNERIND I EEFRELTEHBENED
DTHB. ZOFRKRT, FHRTRELEZA Tar
MEHIEERIE, VDL DORBMRBRERZE> T3,

6. HiEFHESEH

(1) MRoBEL

B BEFEICL D, FHETREL LBRRE
DRFMIEEOME LRI L TH LS. REtDs1 7
Zh=12&L, TNTENAKE N, N, ETB. 1
T1REMICBEURE) A ICETEL TWBHREH%,
ST 2RENMCBETIXREVRIDRVRGEE
LTWa. £RURAIBRLOREZt = 0(F#HE) &
t=1(KEH) O2\HEEL, ThENEY 1 TOHEK
EFHZ (0,0),(n,0) &XT. HE) AT DERERR()
Br(0)=1-q,7(1) = ¢TH3. 171 DERHDA
ANV R T ERER

41 (t=0)

m(0]t) —{ -2 (=) (42a)

0 (t=0)
1jt) = (42b)

m1( { Nl, t=1)

THRY. A EERERE —E R MK
w(anls, ) = BT L () oy

= logzn(s,t) (y=1 (43)
R (z) = Uh(z) = v = const. (44)

v (z)
EEHETD (h=1,2) . R.(z) 3ER¥ v > Tkt
TRURT TV IT A%RTIS) HMEREBETH
D, yIWKEL B8, Kotk 0 EREREIZES.

(2) BREREHIBROBH

ETORREICLD, ME(SO)DRERERLIL
MTES. ZORBILEROESHHORKLEET
HBHD, BREROENBRIEETS.

My Np
p(0) = (1 tI)( )

l/v Al/w

o (45b)

48

e+ 2
p(l)=gq- (%) (45¢)
tffb, ’U)(O) = Nlel(O) + Ngeg(O), ’U)(l) = (Nl -

n)e1(0) + ney (1) + Noex(0) X ENENEHEF (¢ = 0),
REW (t = 1) KB BNRMELETOROBITH
3. w(0) > w(l) BRRALTS. —F, BAOTARKIL
FEIODBRBRIIRARNTRINS.

1/

- 1/~ /477
[w) )",

128, &, = {p(0) + p(1)7n(01)}en(0)+ p(1) mn(1]1)
en(1) THB. & (46a)(46b) LALHHIBORERE: (23)
ERWTp(0),p(1) ERRMICHL &2k D,

p(0) = L= @) (1) = 2407

T T (47a)
A =

. =Y (
w(0) w(1)707 w(0)7Tw(1)76]

EL, T qw(0)” + (1 - qQw(1)",
w(0)"w(1) + (1 - QJuw(0)w(1)” = {1 -
w(0) + (1 - qJw(1)7}e1(0) + - qw(O)”el(l)
=Tex(0) THB. RBETIREKFHTIX

£1(0) = =Zw(0) (1) =

2200 = Lu(0) &)= Du()  (48b)

ERES. BEDIRRKERNS QKIS BERRO A
RKEE, Arrow fES O RIERA/KUEDRIZIZ

£1(0) — £,(1)

=m1(1/1){e1(0) — e1(1)} + {21(0) — a1 (1)}

=m(11)my(1,1) + {a;(0) — a;(1)} (49a)

£2(0) — 22(1) = a2(0) — a2(1) (49b)
MRLT B . RO F D E 1 H| K
A4 ThD1IRF SO OHEOMHFHTHD, HE
Bl (11)my (1,1) K —& T 5. an(0) —an(1) < 0
DK, 26 2EIIKENECROEED Arrow TFL{F4712
IRy FOBSRKLERL, LEYRAVZHETS
EHDORBREERT. L@ =0) & RBRF@E = 1)
DEORBEREDER, BAVA I #HERETE00
MERBRE B AV ITMAT B0 DERBREIO
THREND. w(0)>w(l) DB ER (49a), (49b) & O
a1(0)< a1(1), ax(0) > ax(1) ARRILT 3. Arrow FE#
DA yr= p(0)an (0)+p(1)an(1) R p(0)+p(1) = 1
&0, ywidan(0) & ap(1) DRBETH O,

a1(0) < 1 < a:(1)
a2(0) > y2 2 a2(1)

rz~

47b)

55.
q

l

)

%w(l) (48a)

(50a)
(50b)



MRITS. ERORFIRIEENRECHEIFKRE
a1(1) &, KEVNECRP 2B EXe,(0) DEL Z1E
5. NEOREHIIIKENE RN 25HE ay(0) — y2
DREZD Arrow FEHDOEID R LRI, KENEL
BBy — () DEDRLUIBENEL, KEHRBRM
high risk-high return D&BHH & L THEEL T 5.
Bi%IZ, AEESEFEHIT Malinvaud=Arrow B KZER
BAs THafd - KRGS DRE) 2HELAWI &%

BLTBID. &1 TOREHIOWT, KERBE
ch EBRREDHHER, E BT S, HFEO Arrow FE
%O RA KL DN TR an(0) — an(1) & S DI
BHE DD, ZTTay(0) = 0,a5(0) = 0 1 HE(T B
&, BREOWRE 11T 5 Arrow AEFRDORE KD,

)= P 2ne© -a@) 6
o) = - Ln@O) ~a®)  (62)
ERB. ZOEE, RRAMVRIUTS.
- B = 32 Eql - (w(0)” ~ w(1))-
(e1(0) — ex(1))e2(0) >0 (53)
c3 — Ry = —2q(1 — q)(w(0)" — w(1)7)
(e1(0) = e1(1))ea(0) <0 (54)

KRERRZBMUTV AV ERBT R4 71 DREI
E0 T, RREVRREOMFEE LES. —F4, ¥
AT1IDRADI A O—EFIEZIIBI91T2D
T ESTIE, RREWNAVERBIDOARELE
%. Malinvaud=Arrow B ERRIL, Biz2VURIiC
BEET2RAMO) AW EERT 20T, G
EUTOBEZHERD. TRbBRBAIEE b
ATW5z0, —RNRRROEALFEITHZ2EA
o (Haft - fi?ﬂ"ﬂﬁﬁ%@ﬁﬁ'ﬂ EHELARWN.

(3) XHMWERBEORE

KREUAIOFELIE, 1) £EBEEORLE, 2)
FEHFOEMSES I N EHTHNDS. AR TRE
L7-BREERERIT, hs 2@8EOE{L L FEICH
DRSS TENTES. UTTR, KBEVAIELOR
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CATASTROPHE RISKS AND ECONOMIC VALUATION OF DISASTER
PREVENTION INVESTMENT

Kiyoshi KOBAYASHI and Muneta YOKOMATSU

Catastrophe risks by natural disaster can be characterized by composition both of individual risks and
collective risks. The major result of this paper is: Catastrophe risks can be optimally, but not fully,
insured by Malinvaud=Arrow insurances, which are state-dependently composed of mutural insurances to
mitigate individual loss across individual households and of contingent securities to hedge collective risks.
The valuation methods are proposed to measure economic benefits of disater prevention investment, which
is made in conjunction with the optimal allocation of disater risks by Malinvaud=Arrow insurances.
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