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SIMULATION OF THE IMPACTS OF TRANSPORTATION COST
REDUCTION UPON SYSTEM OF CITIES

Makoto OKUMURA, Kiyoshi KOBAYASHI and Yoshinori YAMAMURO

Inter-urban transportation facilities, influencing the inter-city transportation time and cost, stimulate
the regional division of labor force and population. In this paper, we intend to build a general equilibrium
model which includes the endogenous city structure model with reference to intra-city location mechanism
and the monopoly competition model with reference to inter-city trade mechanism, in order to analyze the
effect of transportation cost reduction upon the structure of city systems.
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